Risk Management Policy

The risk management policies aim to strive for the maximum interest for
shareholders within the risk tolerance authorized by the Board of Directors. In line
with external laws and the Company's internal regulations, the management
departments reported the risk limits and stop-loss limits to be followed by various
operations subject to the business types and annual budget target. The same shall
be implemented upon authorization by the Board of Directors or authorized
representatives.

In order to maintain the safety, liquidity and profitability of financial assets
and liabilities, the Company established the “Credit Assessment Committee” and
“Asset and Liability Management Committee”. In principle, the Credit
Assessment Committee holds a meeting per week, and Asset and Liability
Management Committee holds a meeting per month. In order to carefully assess
the equity investment other than short-swing trades, the Company established the
“Investment Review Committee” dedicated to reviewing various equity
investments other than short-swing trades. In principle, the Committee also holds

a meeting per month.

Credit Assessment Committee is primarily engaged in discussing:

1. Various credit risks (e.g., review on guarantor or endorser of
commercial papers or bills, buying notes, underwriting of guarantee-
free commercial papers, facility of trading counterparts of financial
derivatives, and non-government bond purchase limit).

2. Review on the internal regulations governing guarantees.

3. Other credit risk-related operations.

Asset and Liability Management Committee is primarily engaged in discussing:

1. The Company's financial asset and liability portfolio and management
policy (exclusive of the guarantee business).

2. Control over the balances of various risk positions related to financial
assets and liabilities.

3. Forecast about the future interest rate trend and other financial
developments.

4. Assessment on domestic/foreign economic and political environments

and capital status.



5. Other management issues about the Company's financial assets and
liabilities.
Investment Review Committee is primarily engaged in discussing:
1. Equity investment other than short-swing trades.
2. Other equity investment-related issues assigned by the senior

management.



